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In June, the DLR reported on sow prices (450-499 lbs. negotiated
purchase, live) starting out the year strong and reaching over $80 per
cwt in late-March and early-April before dropping to about $50 per cwt
by mid-June. The dip in sow prices during the summer months was a
counter seasonal move lower, but prices have since taking another
strong move higher.
Last week sow prices were $91.19 per cwt, a staggering four-fold
increase from the same week last year and an 81.8% increase from the
low in mid-June. This is the highest sow price for the year and the
highest price since August 2014. For comparison, the graph below
includes 2014 sow prices which shows that this year’s prices are
following a similar pattern. If this year does follow 2014’s pattern, then
prices may start to moderate lower in the weeks to come which is also
typical of the five-year average.
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September 1 Hogs and Pigs report which is scheduled to be released
on September 24.
The supply factors of continued sow slaughter, lower farrowing
intentions, and disease pressure (e.g., PRRS) early in the year are
pointing towards tighter than normal available hogs supplies in the
near term. This has supported by feeder pig prices above typical levels
in recent weeks. The 10-12 lbs. feeder pig price was $45.00 per head
last week, more than double last year and 58.1% higher than the fiveyear average. Last week’s 40 lbs. feeder pig price was $60.93 per head,
a nearly three-fold increase from last year and almost double the fiveyear average.
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The strength in sow prices is partially tied to sow slaughter which,
year-to-date through mid-August, has been tracking 4.6% below a year
ago. It is necessary to point out that 2020 sow slaughter totaled just
over 3.3 million head, the highest in more than a decade. Comparison
to the five-year average shows that year-to-date sow slaughter is
tracking 8.2% above the same period. The continued pace of sow
slaughter is indicating that producers may be taking the economic
incentive of higher sow prices to refresh the herd with gilts. The June 1
Hogs and Pigs report showed the breeding herd was down 1.5% with
farrowing intentions expected to be down 4.4% and 1.8%, respectively,
for the June-August and September-November periods. Based on yearto-date sow slaughter, farrowings will be an item of interest in the
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner Consulting Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

