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More transparency and informa on are the buzzwords in the ca le
market these days and, in that spirit, USDA-AMS started to publish two new
ca le pricing reports. The first is a daily report that provides full details on the
price and number of ca le purchased on a formula base. USDA issues both a
morning and a ernoon report as well as a summary report for the en re day.
You can find that report at:
h ps://www.ams.usda.gov/mnreports/ams_3496.pdf
Yesterday the report showed that 26,292 ca le were purchased on a formula
base and so far this week the number of ca le purchased this way is 215,912
head. This is higher than the number purchased for the same period last week
and for the same period a year ago. The report oﬀers a detail breakout of the
volume and price of ca le purchased both in terms of grades as well the type
of ca le purchased, including beef and dairy breeds. Addi onally, the report
oﬀers a recap of the volume, weight and price of ca le purchased on a formula
basis by region. The report shows that packers submi ng informa on to
USDA purchased 23,005 ca le on a dressed basis yesterday. Out of this total,
19,014 head came from the five state area, with purchases in Nebraska at
8,663 head. The price diﬀerence was interes ng as the average price of the
ca le in Nebraska was $199.84 dressed at an average weight of 927 pounds
while the average price of ca le purchased in Kansas was $191.27 at an
average weight of 853 pounds. We assume there will be a fair amount of noise
in this data on a daily basis but the hope is that feedlots and other market
par cipants will get a be er picture of the market once the details on formula
trades become available.
In addi on to the daily informa on on formula trades, USDA has also
started publishing a weekly report that looks at the price distribu on of ca le
purchased the previous week. You can find this report at:
h ps://www.ams.usda.gov/mnreports/ams_3492.pdf
While the average price informa on included in this report is also presented
elsewhere, in the past market par cipants were a bit in the dark as to the
prices paid to various en es, whether this was for ca le traded on a
nego ated or formula basis. Of par cular interest is the tail of the distribu on,
i.e. ca le that either trade at a significant premium or discount to the quoted
market. USDA includes a couple of charts with the report although we cannot
say we find those especially helpful.
While they help you visualize the
distribu on of the premium/discounts vs. the average price, the problem is
that the average price is diﬀerent for diﬀerent categories of ca le sold. We
sought to clarify some of this in the a ached charts although you can find a full
set of charts on page 2. We also sought to show the actual price ranges and
the number of ca le sold in those ranges. Clearly the variety of formulas used
and the premiums paid for specific condi ons makes for a much longer tail for
ca le purchased on a formula basis. The tail is especially long for ca le
traded on a dressed basis. For instance, last week USDA reports that the
average price of ca le purchased on a formula basis was $195.91/cwt.
However, some 2,300 head fetched over $40 above that number .
The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner ConsulƟng Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its aﬃliates and CME Group Inc. and its aﬃliates disclaim any and all responsibility for the informa on
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercan le Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for informa on purposes and is not to be construed, under any circumstances, by implica on or otherwise, as an oﬀer to sell or a solicitaon to buy or trade any commodi es or securi es whatsoever. Informa on is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projec ons of future condi ons are a empted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indica on of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money ini ally deposited for a futures
posi on. Therefore, traders should only use funds that they can aﬀord to lose without aﬀec ng their lifestyle. And only a por on of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

Sponsored in part by

Daily Livestock Report
Copyright ©2021 Steiner Consul ng Group, DLR Division, Inc. All rights reserved.

Vol. 19, No. 154 / August 12, 2021

Page 2
The Daily Livestock Report is made possible with support from readers like you. If you enjoy reading this report and would like to
sustain it going forward, consider becoming a contributor by going to our website: www.DailyLivestockReport.com

Thank you for your support!

