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Pieces

Millions

USDA FAS released April’s trade numbers yesterday on a
and more than half of total U.S. whole hide exports. This year, China
product weight basis. Tomorrow this publication will cover the
continues to post large gains and volumes. January through April
carcass weight trade data. Today, will focus on the cattle bypurchases from China are up 53%, representing just under 60% of
product export trade data.
total U.S. exports. Mexico was the second largest destination for
The USDA FAS data series in the “FAS” Product group of the
hides in 2020 and that industry appears to be growing. Mexico year
Global Agricultural Trade System (GATS) aggregates exports into
to date has purchased 183% more hides. In 2020 Mexico bought
variety meats-beef, cattle hides– partial and whole. April’s variety
about 4.5 million whole hides, versus 2.3 million in 2019. So far
meat exports showed some of the most promising data so far this
Mexico has bout 2.1 million hides in 2021.
year, up 28% over a year ago. The first quarter of 2021 posted a
Parts of cattle hides represent a smaller piece of the export
13% loss from the quantity shipped in 2020. Under this category,
business. Total exports of partial cattle hides were about half a
Mexico was the largest buyer in 2020 and continues to purchase
million in 2019 and fell to 135,762 pieces last year. Partial hides
large volumes in 2021. Year to date, Mexico’s purchases are only
have not come back the same way the whole hide market has.
down 4%. Egypt and Japan were a close second and third and
January through April of 2021 is down 25% from the prior year.
were about half the volume to Mexico, each. So far this year,
China is also the largest destination for partial hides. Those sales
Egypt has struggled to recover, down 17% through the first four
have been surging, up 48% on the year, but other destinations are
months of 2021. Japan on the other hand has accelerated
far behind 2020 levels. Thailand and Vietnam were the second and
increasing 18% year to date compared to 2020.
third largest destinations, and those volumes are off 39% and 12%,
China has made noteworthy purchases in variety meats, flying
respectively. Interestingly, Germany has increased partial hide
2858% higher than 2020, year to date. Last year, China purchased
purchases to 3,697 pieces this year compared to zero last year,
less than 3,000 metric tons. This year China has already
which, should it continue, could put them as a top 5 destination in
purchased 2,250 metric tons of beef variety meats. For
2021.
comparison, in 2020 Mexico purchased 89,952 metric tons.
Hide values are a large part of the drop value. The lower hide
Hide exports returning is something that bears discussion as
exports during the 2015-2019 time period has made it difficult for
hide values, and exports have been in a steady decline since about
hide values to increase as leather processing and manufacturing has
2014. April’s whole cattle hide exports soared 66% above a year
largely been overseas. The higher export volumes in late 2020 has
ago. In the last 8 months, whole cattle hides have passed 2 million
helped pull by-product values higher. This export surge offers
pieces 5 times. The last time exported whole U.S. cattle hides in a
cautious optimism that the leather industry may be returning to
single month was over 2 million pieces was March 2014. The high
levels not seen in the last 5 years.
expense of hides back in 2014-2015 appeared
U.S. Whole Hide Exports
at the time to be the final nail in the coffin to
shift away from leather. Consumer preferences
2019
2020
Jan- Apr 2020
Jan- Apr 2021
during this time also waned, favoring more
25
climate-friendly/lighter alternatives for items
20
such as car interiors and shoes. This increase is
large for the last five years and is greater than
15
simply a rebound from COVID.
10
By destination, there was little surprise.
China historically has been the largest
5
destination for U.S. whole hides, and they
0
continue to hold the top spot. Last year, China
World Total
China
Mexico
Korea, South
Thailand
purchased 14.5 million hides, up 40% from 2019 Compiled by LMIC
Source Data: USDA FAS, GATS

The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner Consulting Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

